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Dear Sir or ladanmg

Your application for exomption from federal income tax as an organization
deacribed in Section 501(e) (2) of the Internnl Reveave Code has beon given

consideraticn, '

The information avbmitted diacloans that vou ware 1ncornorsted wnder the

nonprofit laws of the State of B

Article III of your Articles of Incorporation provides that the prapores

for which you vere formed are, in part, “to provide an entity pursuent to
, - herainaftar

called the Condoainiua Property Act, for the operation of _

ﬂ Condominium, s n

Your activities -connist of care, upkeep, and survetllance of .the- vroject.
and common aveas, lntluding but not limiced to.lewm care,. saow vremoval,
area lighting, security and gencral improvement of vhe comaon areas for
the henefit and onjoyment.of the unit ownaera,. Your fucome 1s from mress
dues and asnessments of members and expenditures arm mda for alectric,
water, lawn chemlcals, pvass mowing, anow reaoval, '..axea, and insyrance.
You hold no citla to proparly. -

Section 501(a) of thea Internme) Revemie Code of 1954 ‘provides for the
exemption of certain orgmizations duseribed ‘Ln subsection 501 (c).

(2) Corporations oiganized for the exclmsi.ve purposa of

helding title ro prinerty, c~llecting income therefrom,

and tuming over the sntire amns ~ therecof, less expences,

to an organization whie: 18 itselr nxempt undoar thia

section. .
Since you ara not a corporation organized and operated for the exclusive
purpose of holding title to property for An organi.aa:ion that 418 itself .

exempt under Section 501(a) of the Cude,.collacting income €ron thc nropert:y.

and turning over the entire emount of such income, less expenses, to the

orzanization, it is our conclusion that you.do not qualify for exemption as

an oreanizatlon deseribed 1in Section 501(e)(2) of the Cnde. -
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We have alen considatad 7om. Porm 1024. Applieation for Recognil:mn of
Exenption, under Saction 501 (c) (43 of tha Inﬂmml Revenue Code,

Section 501(a) of the Iuteml Ravenue Code of 1954 proviaes for the
exempticn of certain organt..atlona aescribed 1n nubnection 501 (<),

(4). Civic leaguen ox orp,animt:ions not ot:gunized for profit but
operated excll.stvaly for ths pmmo"ion of- sccial velfaro or 1ocal
assoclations 5f mployuas, the mcm‘ba:ahip of whie.h 18 1imited -

to the empleyees of n 'designated-person or pexsons, .An a.particular
minieipality and the pat aarnings of which are de-mtaci -chlunivaly
to charitable, educutia.ml, or recrmtionnl purpouea.

The Internal Revenue. Scrvice t:akea~ ‘the po'q:l “Lon that 1n ordar. for am organi-
zation to qualify for exemption from federal ihcome tax: Af D nocial welfare .
organization descrihed 1 Section 501 (c)(4), of ‘tha coda,;:!.t ‘mist be pri:mrily
engaged in promoting in uome way tha céumon good andz gencral wnlfare o! tho
comunicy as arrhola. oo AT R
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Revenue Rul:lng Th=17, 1974-1 c.n.. I 30, held t:hat: an organi'ation ‘formed
by the unit owners of a eondominiv.m housing project to pmvi.de fox the._
management, maintenance, and care ol/tha common- araas of the project. as
definad by State statute does' mot qiuJ.iﬁy for. axempcion wader, .7 ST
Section 501 (c)(4) of the Intorm\l m-venue Codn. .. ,‘. . P

1 »
< ‘v }‘, etn

’ . A

Based on the 1u£omncion aubmicted 'ln your I!‘arm' 1024,, w appea:é tlmc you
are not primnrlly angnged in promot;mz, tha comor: good nnd genaral wulrare ‘
of the people of the ccmmicy. .o S R R RS
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-T‘nerefore, we have concluded thnr. you- do not quali!y a8 an orgmizntion ‘

described in Section 501(e) (4) of tha Code. _}, -‘_':_ - '_._,, Ll ',

You are required to file federnl 1ncom %ax mt:u'cna amually rm Pom 1120—&.

f

If you do not agres with thesc conch.ujons, you my, vithin 30 -days
from the date of this proposed adverse deteminat.:lo'u lettdr, appeal

to the Regional Office through this Key, Diat:ri,cr. 0flice. . Your app=al.
should contain the information. dasctibed undet Resional Ofttce Appaal
in the enclosed Publication 892, and shoulc’i be mailéd to this toffiem.. ;.
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The Reglonal 0ff1ce will lat, you know what ncticm they r.alu:n. and will:
set a late and place for any confarence to.he held., .If s written,pro~.

teat 1s not receivad’within the above s, petiod this dete-rﬂimtion .
1er.tar will be f:lnal. .

This 1t a de_tut‘m:lﬂntion létter, - R N I

Sinceraly youra, -




